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三:裁詳琉球丁鋳宣薄で蜜富でR克蒋SP響盈糊的関
J.“

DEPARTMENT ORDER NO,2022-005

SUBJECT:

DA富E

蕪驚繋寵妾
轡榊棚娼

鞘醒」_　ゼ

GUIDELINES’●ON- THE EⅩPANDED IMPLEMENT粗ION OF THE EQUITY

SUBSIDY FOR THE PUV MODERNIZÅ冒ION PROGRAM AS PROV重DED UNDER

REPUBL喜C ACT NO. 11639　0THERVnSE KNOWN AS THE′・GENERAL

APPROPRIATIONS ÅCT OF FY 2022 (FY 2022 GÅÅ〕 AND ANY SUBSEQUENT

LEG喜SLATIONS

0且MÅRC櫨2022

WHEREAS′ the Department of Transportation 〔’’DOTr’’〕 is mandated to be the primary poli亡弟

Planning, PrOgramming, COOrdinating言mplementing, regulating and administrative entfty of the

Executive Branch of the government in the promotion′ regulation and development of fast, Safe,

e鯖cient, and coordinated transportation services;

WHEREÅS言n an effort to transform and elevate the level of service in public transport in the

COunt現the Department.launched in 2017 the Public Utilfty Vehicle 〔PUV〕 Modemization Program

through the Department Order No. 2017-01l or the Om∫bus F南nch厨岬G諦ねI庇可OF助

WHEREAS, amOng the ten 〔10〕 components ofthe program is the Financing componentwhich aims

to provide financing facilities with attractive loan terms and conditions in collabo輪tion with

Government Financing Institutions (’’珊s,l) and the g輪nting of an equity subsidy to eligible

Transport Service Entities 〔’`TSEs’’) for the acquisition of modern and environmental血endly PUVs

COmPliant with the Phil王ppines National Standards 〔“PNS’’〕 which shall be adopted into technical

regulations by the Land Transportation Franchising and Regulatory Board (調FRB〕;

WHEREÅ§, a Memorandum of Understanding 〔MOU〕 was executed dy this Department with the

Landbank of the Philippines 〔LBP) and the Development Bank of the Philippines 〔DBP) on 30 Apri1

2017 and ll September 2017, reSPeCtively fdr the implemen闘on oftwo special financing facilities

namely the卸gc誼I加c鴫g for E”所r伽棚飾ト輔en瑚車J]d勤fcig珂y-D「i脚Pu掘c掘/fty軸ic/gs

笹P脚PUりand the PJ脚Jt]m Ass軸oncgめS岬pOr亡A塵m融一任D幽ng句proac庇s囲捌DL4);

WHEREAS, in 2018, this Department issued Department Order No. 2018輸016 to govern the rules

and procedures in the availment of the Equfty Subsidy as provided under the Republic Act No.

10964 oth?rWise known as the FY 2018 General Appropriations Act (GAA 2018〕 fdr the acquisition

Of Modern Public Utilfty Jeepneys 〔MPUJ〕;

WHE則EASJ言まMemorandum of Agreement 〔MOA〕 was executed by this Department with the

Landbank of the Philippines 〔LBP〕 on 2020 to renew the commitment for the SP髄D PUV lending

PrOgram, and to introduce the加融m Re庇掘融融S櫨押or亡的C融jon U喧vo畑bly二筋C舵d

E融eJT}融封かCOV7D・増やr Bg蛇r軌fun fervfcgs加nspo叫雄勝CUE卸ty which is a lending

PrOgram for buses;
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W轍麗REAS, Artide XXV Section 8 0f血e Repu班c Act No。 11639 0r the FY 2022 General

Appropriations Act 〔FY　2022　GAA〕 provides an amount of PhP l,800,721,000.00　as an

appropriation for the PUV Modemiz誼on program by which PhP l,050,721,000。00 sha重l be used

as equfty subsidy for皿e acquis貼on of modern PUV! and the remaining P750,000,000.00 shall

be appropriated for粗e social suppo競COmPOnent Of血e Program;

WHEREAS′ tO enSure a just and equitable transit王on ofthe public transport indust勘there is a need

to expand血e guideI王nes of血e availment of血e equity subsidy to cover all modes and enable its

access to private banks and o血er legitimate financmg institu憤on§;
●

NOW TH開眼FORE’I′ ARTHUR R TUGADE’Secretary of the Department of Transportation, by

Virtue of也e power§ VeSted in me by laW hereby order that the following rules and procedures on

the granting and release of the equfty subsidy to eligible transport operators acquiring modem

PUⅦ for the PUV Modemization Program with funding appropriation under the Republic Act No.

11639 and any subsequent legislations.

I,　　GENERAL PRINC重PLE ÅND POLICY

l事　This Department Order 〔“DO’’) shall.provide the guidelines for血e expanded

implementation of血e equfty subsidy for血e purchasing of new PUV units under血e

financmg PrOgramS Of the DBB LBB and qualified private範nancing ins龍utions as

We皿as the e]噛bilfty criteria apd血e terms and conditions in the availment of血e

equity subsidy

2. This DO shall be guided by血e principles set forth under血e OFG, namely:

inclusivity transparenc坊and f証mess. Inclusivfty refers to the preference of

ねsorbing existing PUV operators in血e PUVME providing the needed suppo競for

__ - _世襲垂車哩旦埋聖OrS’smoo血廿ansition to血e new system of public transportation
‾‾ 「‾i　　‾　‾1i‾　‾←　-　-音〇一音----　　　　　　　--　一丁　　　　-　-i●-●ii臆音i一〇裏　　　〇一・〇i臆置--i--　-

Service. Transparency refers to the open and transparent manner ofprocessing

awarding applications for subsidy Faimess refers to the use of an objective criteria

that will g巾de血e implementing agencies in determining the el埴bilfty of the

Subsidy

This DO shall be consistent w弛1血e conditions set forth under Republic Act No.

11639 and subsequent legislations.

4. This DO shall guide all concerned agencies in血e implementation of血e PUV

Modemization Program, Primarily血e DO町FTFRB, Land Transportation O航ce

印TO’’〕, and O縦ce-0紳ranspo競ation Cooperatives fOTC笥This D.0. shall also guide

血e Department of Finapce 〔``DOF,′〕, Depa競ment of Budget and Management

(’’DBM’’〕, and Govemment Funding Institu瞳ons 〔.’GFIs”〕, Particularly DBP and LBB

insofar as activ貼es′ PrOCeSSeS’and functions related to血e PUVMP’s Financing

Component are concemed.
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The subsidy shalI cover也e followmg Public廿ansport modes compliant with血e PNS which

are adopted into technical regulations by the I.TFRB教

A. Modem Public U郎ty Jeepneys (MPUJ)置The equfty subsidy shall cover the acquis貼on

Of MPUJs to eligible Tねnsport Serv王ce En舶es with routes certified by也e IITFRB,

The units must confdrm wi血the technical regulations issued by the FTFRB pursuant to

the specificatfons set forth under PhiIippine National Standards 〔PNS〕 2131:2018 for

Cla§S l′ PNS 2126:2017 for Class 2 and 3′ and PNS 2157:2021 for Class 4, and

SuCCeeding lSSuanCeS and revisions if any A田succeeding PNS issuance and revisions, if

any must be adopted into regulation by血e FTFRB.

B. Modern Mini-bus" The equfty subsidy shall cover血e acquisition of Modem Mini・Bus to

el噛ble TSEs w肌routes certi缶ed by the FTFRB.

The un王ts must confom with the technical regulations to be issued by the IITFRB

PurSuant tO the technical speci角ca憤ons set forth under PNS 2160:2021J and succeed王ng

issuances and revisions if any AII succeeding PNS issuance and revisibns, ifany must be

adopted into regulation by the FTFRB.

C'　Modem Public U刷ity Bus置The equfty subsidy shall cover the acqui§ition of MPUBs to

eligible TSEs wi血routes cert脆ed by the FTFRB and meet血e prioritization criteria. The

folloⅥng hierarchy in terms of prioritization shall be observed:
●

1"　TSEs acquiring modem PUB units as a resu]t of mode upgrade as approved

by the FTFRB; and

2置　Bus routes previously operated by ind王vidual franchise holders.

The units must conform with血e technical regulations to be issued by the FTFRB

PurSuant tO the specifications promulgated by也e BPS.

III重　　GENERAL GUIDELINES

A. The equity subsidy appropriated under FY 2022 GAA and succeeding appropriation for

this purpose shall be an incentive support for e噛ble TSEs in modemlZlng血eir PUV

組eet.

B. Pursua虹to址e Special Provisions of FY 2022 G蝕, aCCeSS tO the equity subsidy shall be

expanded to in。ude financing programs and §Chemes of privAte banks and legitimate

筑nancmg institu憤ons基Exis龍ng financing programs and schemes of血e LBP and DBP

Shall st丑l be血e priority窟nancing fac王舶es.

For financing availed血rough priⅥ虹e commercial banks, rural banks, and o血er

leg弛mate financlng ins団鵬ons′ the said血anclng en馳es must meet the following
●

requirements :
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a. Åccredited or Authorized by the Philippine Guarantee Corporation 〔commercial

bank, rural bank, etC,〕;

b。 Accredited or Supervised by血e Banko Sentral ng Pilipinas 〔BSP〕; and

C, Accredited or Authorized by the Cooperative Development Authority

〈 Financing availed from in-house虻nancing守chemes and other schemes sha11 be subject

to a separate eligibility criteria and terms and conditions to be set forth in the

implementing guide]ines of the FTFRB.

D" Imple平entation ofthe Special Provision under血e FY 2022 GAA, aS Well as the release

Of funds allocated for this purpose shall be guided by血is DO and other issuances

and/Or guidelines血at may be issued by the FTFRB, in coordination w皿0血er

COnCemed agencies and Govemment Financing Institutions.

E。 The equity subsidy can only be accessed upon血e approval ofloan applications by TSEs

With its chosen financing entity and upon compliance wi心血e eligibili助and terms and

COnditions wri龍en in址s DO and血e implementing guidelines to be issued by IHヽFRB.

ELIGIB重L霊TY AND TERMS AND CONDITIONS IN AVAILING THE EQUITY §UBS霊DY

A. Eligibility Criteria

The eligibility criteria of Transport Service Ent貼es to avail the equity subsidy sha11 be

Part Ofthe implementing guidelines to be issued by血e FTFRB.

B置　Ttrms and Condi憤ons

a. Equity Subsidy Rate. The equity subsidy rate shall be i汀‾‾the

implementing guidelines to be issued by血e FTFRB based on the principle offaimess

and ’equity The rate shall take into account the prevailing ma血et prices of血e units

and may be tiered based on specific cond貼ons agreed ty血e Department.

b, Equity Subsidy Allocation. The equitable subsidy allocation per mode sha11 be

determined and monitored by the IJ岬RB, in consultation with血e Department, based

On its target PUV§ to be modemized and consistent wi血other relevant components

Of血e program.

Further;血e a1locatio虹shall be reviewed- qua競erly and may- be subject -tO Change

based on the approval rates and feedback received from the multi-SeCtOral

governance comm貼ee. The角nal allocation shal] be re組ected in瓜e implementing

guidelines to be issued by FTFRB.

C. Equity Subsidy J叫Plica憧On. The release of血e equity subsidy sha11 also apply to

範nancing for Modem P止blic U聞ity Jeepney 〔MPUJ〕 availed from el埴ble financing

entities as iden憤魚ed in Artide III, Section C from July 2018 unt虹血e issuance of血is

DO書
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d〃　No虹CO櫨VerSion軸d non-tra鵬観L The equfty subsidy shall mt be transferable,

COnVert拙e to cashJ W王thdrawable’and shall not be used for purposes o也er than

what is prescribed under the PUVMP and this issuance.

ⅤCOMPHANCE WITH THE SPECIAL PROV暮§IONS OF R.A. 11639 AND ÅNY §UB§EQUENT

意E G喜S山側軸物N

Tb ensure transparency and accountabilfty in the use of軸s fund,血e DO巾through血e

FTFRB as the primary implementing agency of血e PUVMB undertake§ tO COmPly with the

PrOvisions of R.A. 11639,也e President,s veto message, and any subsequent legislations血at

may be enacted or issued extending血e program, Tb軸s end,血e DOTH血rough血e ITFRB,

in collaboration and coordination with other govemment agencies and stakeholders shall

Create neW and/Or additional bodies/groups/COmm抽ees and promulgate additional

guidel王nes and issuances necessary to carry out the effective imp]ementation ofthis program.

V重.　　FUND ÅPPROPR霊AT量ON

Funds for也e equfty subsidy under血ese expanded guidelines shall be taken from血e

appropriation under FY 2022 GAA and any subsequent legislations, and shall be subject to

the usual government accounting and auditing mles and regulations.　‘¥

VII細　　量MPLEMENT霊NG GUIDELINES

The ITFRB′ in coordination w皿concemed stakeholders and partners, Shall fomulate a

Memorandum Circular for the implementation of this policy wi拙n拙吋〔30〕 days from

the issuance of血is Depa競ment Order:

VIII細　SEPÅRABILITY CLAUSE

If any part. of血e provision of this Department Order is held unconstitutional or invalid,

Other parts ofprovisions血at are not a節ected sha11 continue to remain in餌I force and

e縦鶏t.

重X. EFFECT IViTY

This Department Order shall take effect thirty 〔30〕 days following completion of its

Publication in血e O綿cial Gazette and/or in a newspaper of general circulation and/Or

血e触ng of血ree 〔3〕 copies hereof wi血the UP Law Center pursuant to Memorandum

Circular ll dated O9 October 1992 0f血e O縦ce ofthe President.
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